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REPORT OF INDEPENDENT AUDITORS

CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Commissioners
Housing Authority of the Township of Brick:

Opinion

We have audited the accompanying financial statements of the Housing Authority of the Township of Brick (the
I

horlty") as of and for the year ended June 30, 2024, and the related notes to the financial statements, which
llectively comprise the Authority's basic financial statements, as listed in the accompanying table of contents.

ion, the ﬁnanmal statements referred to above present falrly, m all materlal respects the financial

¢ ménts 1eiat1ng to our audit. We believe that the audit evidence we have
ide 4 basis for our audit opinion.

within one year after the ate that the ﬁhanmal statements are available to be issued.

ponsibilities for 'the Audit of the Financial Statements

"to chtain reasonable assurance about whether the financial statements as a whole are free from
- material mlsstatement whether due to fraud or error, and fo issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a gnarantee that
an audit conducted in accordance with GAAS and Government Auditing Standards will always detect a material
{ misstéteméht when it exists. The risk of not detecting a material misstatement Lesultmg from frand is higher than
- for one resultmg from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the averride of internal control. Misstatements are considered material if there is a substantlal likelihood that,

ndnrldually or in the aggregate, they would influence the judgment made by a reasonable user based on the
ancial statements.

" 1144 Hooper Avenue, Suite 203, Toms River, New Jersey 08753
www.novoco.com [ 732.503.4257



Auditors' Responsibilities for the Audit of the Financial Statements {continued)

In performing an audit in accordance with GAAS, Government Auditing Standards, and audit requirements as
prescribed by the Division of Local Government Services, Department of Community Affairs, State of New Jersey,
we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

s Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Authority's internal control. Accordingly, no such opinion is expressed.

o FEvaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

» Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Authority's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit, significant audit findings, and certain internal control related matters that we
1dentified during the audit,

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis, required pension information and required other post employment benefit information be presented
to supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economie, or historical
context, We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with management'’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our andit of the
basic financial statermnents, We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance,

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the Authority's basic financial statements. The schedule of expenditures of federal awards is presented for
the purpose of additional analysis as required by Title 2 1.8, Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards and is not a required
part of the basic financial statements, The accompanying financial data schedule is also not a required part of the
basic financial statements and is presented for the purposes of additional analysis as required by the U.S.
Department of Housing and Urban Development.



Other Matters (continued)

The schedule of expenditures of federal awards and financial data schedule are the responsibility of management
and were derived from and relate directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial statements
or to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the schedule of expenditures of
federal awards and financial data schedule are fairly stated, in all material respects, in relation to the basic financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 14, 2025 on our
consideration of the Authority's internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters, The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Authority's internal control over
financial reporting or on compliance, That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Authority's internal control over financial reporting and
compliance,

Howspodtec & Gompizng 4P

January 14, 2025
Toms River, New Jersey
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2024

As Management of the Housing Authority of the Township of Brick (the
“Authority”), we offer readers of the Authority’s financial statements this narrative
overview and analysis of the financial activities of the Authority for the fiscal year
ended June 30, 2024. We encourage readers to consider the information
presented here in conjunction with the Authority’s financial statements as
presented elsewhere in this report.

A. Financial Highlights

1.

The Authority’s assets and deferred outflows of resources exceeded its
liabilities and deferred inflows of resources at the close of the most
recent fiscal year by $8,230,825 (net position) as opposed to
$6,880,149 for the prior fiscal year.

. At the close of the current fiscal year, the Authority reported ending

unrestricted net position (deficit) of $3,058,026.

. The Authority’s unrestricted cash and cash equivalents and restricted

cash balances at June 30, 2024 were $9,279,723 representing an
increase of $951,892 from the prior fiscal year.

The Authority had total operating revenues of $5,094,774 and total
operating expenses of $4,153,931 for the year ended June 30, 2024.

The Authority's capital outlays for the fiscal year were $64,670.

The Authority's expenditures of federal awards amounted to
$3,594,766 for the fiscal year.

As of June 30, 2024, the Authority reported a net pension liability of
$939,802 and $267,024 of deferred outflows of resources and $75,940
of deferred inflows of resources related to pension as well.

As of June 30, 2024, the Authority repotted a net OPEB liability of
$1,480,545 and $830,621 of deferred outflows of resources and
$1,212,866 of deferred inflows of resources related to OPEB as well.



B.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2024

Using the Annual Report

1. Management's Discussion and Analysis

The Management's Discussion and Analysis is intended to serve as an
introduction to the Authority’s financial statements. The Authority's
financial statements and Notes to Financial Statements included in this
Report were prepared in accordance with GAAP applicable fo
governmental entities in the United States of America.

. Financial Statements

The financial statements are designed to provide readers with a broad
overview of the Authority's finances, in a manner similar to a private-
sector business. They consist of the Statement of Net Position,
Statement of Revenues, Expenses, and Changes in Net Position and
Statement of Cash Flows.

The Statement of Net Position presents information on all the
Authority's assets and deferred outflows of resources less liabilities
and deferred inflows of resources, with the difference between the two
reported as net position. Increases or decreases in net position will
serve as a useful indicator of whether the financial position of the
Authority is improving or deteriorating.

The Statement of Revenues Expenses and Changes in Net Position
presents information showing how the Authority’s net position changed
during the most recent fiscal year. All changes in net position are
reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of unrelated cash flows. Thus,
revenues and expenses are reported in this statement for some items
that will only result in cash flows in future fiscal periods.

The Statement of Cash Flows presents relevant information about the
Authority's cash receipts and cash payments during the year.

The financial statements report on the Authority's activities. The
activities are primarily supported by HUD subsidies and grants. The
Authority's function is to provide decent, safe and sanitary housing to
low income and special needs populations. The financial statements
can be found on pages 12 through 16 in this Report.



B.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2024

Using the Annual Report (continued)

3. Notes to Financial Statements

The Notes to Financial Statements provide additional information that
is essential to a full understanding of the data provided in the basic
financial statements. The Notes to Financial Statements can be found
in this Report after the financial statements.

4. Supplemental Information

The Schedule of Expenditures of Federal Awards is presented for
purposes of additional analysis as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). The Schedule of Expenditures of Federal awards can be
found on page 40 of this report.

The Authority as a Whole

The Authority’s net position increased during the fiscal year as detailed on
the following page. The Authority's revenues are primarily subsidies and
grants received from HUD. The Authority receives subsidies each month
based on a pre-approved amount by HUD. Grants are drawn down based
on need against a pre-authorized funding level. The Authority’s revenues
were sufficient to cover all expenses, including depreciation during the
fiscal year. ‘

A large portion of the Authority’s net position reflects its net investment in
capital assets (e.g., land, buildings, equipment and construction in
progress). The Authority uses these capital assets to provide housing
services for its tenants; consequently, these assets are not available for
future spending. The Authority also maintains a large restricted net
position balance, which consists of cash reserves that contain temporary
constraints by grantors and creditors. The unrestricted net position of the
Authority is available for future use to provide program services.



HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2024

C. The Authority as a Whole (continued)

Cornposition of Net Position is as follows:
As of increase/ Percent
June 30,2024 June 30,2023 (Decrease}  Incf(Dec.)

Cash and Other Current Assets $ 5746437 $ 4943924 § 802,513 16.23%
Restricted Cash 3,697,068 3,486,613 210,455 6.04%
Capital Assets - Net 3,470,258 3,558,241 (88,982) -2.50%
Deferred Qutflows of Resources 1,369,142 4,215,375 153,767 12.65%
Total Assets and Defarred Outflows 14,282 906 13,205,153 1,077,753 8.16%
l.ess: Total Liabilities and Deferred Inflows 6,052,081 6,325,004 (272,923) A431%
Net Position $ 8,230,825 § 6,880,149 $ 1,350,678 19.63%

Net Position:
Net Invesiment in Capital Assels 1,475,731 1,505,043 (29,312) -1.95%
Resfricted Net Position 3,697,068 3,486,613 210,455 6.04%
Unrestricted Net Position 3,058,026 1,888,493 1,169,533  61.93%
Total Net Position $ 8,230,825 $ 6,880,149 $ 1,350,676 18.63%

e Cash and other assets increased from $4,043,924 in 2023 to $5,746,437
in 2024, This increase was primarily due to the increase in cash and cash
equivalents primarily due to generating $761,710 from operating activities.

e Capital assets, net decreased from $3,559,241 in 2023 fo $3,470,258 in
2024 as depreciation expense of $153,652 exceeded capital purchases of
$64,670.

« Total liabilities and deferred inflows decreased $272,923, primarily due to
the decrease of the deferred inflows as part of GASB 68 and the accrued
OPER liability as part of GASB 75.



HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2024

The Authority as a Whole (continued)

Computations of Changes in Net Position are as follows:

Operaling Revenues:

Tenant Revenues
HUD Operating Grants
Other Income

Total Operaling Revenues

Operating Expenses:

Administration

Housing Asistance Paymenis
Tenant Senices

Utilities

Maintenance

General Expense
Depreciation Expense

Total Operating Expenses

Excess (Peficiency) of Operaling
Revenues Over Expenses

Non-Operaling Revenues;

Interest on Investmants
Actuarial change in post employment benefils
Interest Expense

Excess Revenues / {Deficiency)

Net Position, Beginning of Year

Net Pasition, End of Year

Year Ended Increase/ Percent
June 30,2024 June 30,2023 (Decrease)  Inc/(Dec))
1189446 $ 1,078,128 § 121,318 11.25%
3,723,501 3,637,307 86,194 2.37%
171,827 143,877 27,950 19.43%
5,094,774 4,859312 235462 4.85%
488,821 647,927 (159,108) -24.56%
1,867,760 1,863,300 4,450 0.23%
66,813 60,827 5,086 9.84%
447,908 446,240 1,668 0.37%
783,637 799,735 (16,098) -2.01%
245,352 162,909 82,443 50.61%
153,652 150,146 3,506 2.34%
4,153,931 4,231,084 (77,153) -1.82%
940,843 628,228 312,615 49.76%
376,976 174,390 202,586 116.17%
97,280 440,645 {343,365} 100.00%
{64,423) (66,111} 1,688 -2.55%
1,350,676 1,177,152 173,524 14.74%
6,880,149 5,702,997 1,477,162 2064%
$ 8,230,825 $ 6,880,449 $ 1,350,676 19.63%



HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2024

C. The Authority as a Whole (continued)

« Tenant revenue increased from $1,078,128 in 2023 to $1,199,446
in 2024 due to an increase in unit months leased.

e HUD subsidies increased from $3,637,307 in 2023 to $3,723,501 in
2024 or $86,194. The primary reason for the increase was due to
an increase in the funding of the Section 8 Housing Choice
Vouchers Program.

» Total operating expenses decreased from $4,231,084 in 2023 to
$4,153,931 in 2024 or $77,153. The decrease is primarily due to an
increase in general expense of $82,443 offset by a decrease in
administration expense of $159,1086.

D. Budgetary Highlights

For the year ended June 30, 2024, individual program or grant budgets
were prepared by the Authority and were approved by the Board of
Commissioners. The budgets were prepared in accordance with the
accounting procedures prescribed by the applicable funding agency.

As indicated by the excess of revenues over expenses (when accounting
for the non-budgeted depreciation expense), the Authority stayed within its
operating budget.



HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2024

Capital Assets and Debt Administration

1. Capital Assetls

As of June 30, 2024, the Authority’s net investment in capital assets, net
of accumulated depreciation was $3,470,259. This investment in capital
assets includes land, buildings, equipment, and construction in progress
and is shown net of accumulated depreciation.

Major capital assets purchased during the year totaled $64,670.

Additional information on the Authoritly’s capital assets can be found in the
Notes to the Financial Statements, which is included in this Report.

The following table summarizes the change in capital assets as of June
30, 2024 and 2023:

As of Increase/ Percent
June 30,2024 June 30,2023  (Decrease) Inc./{Dec.)

Land $ 108,250 $ 108,250 % - 0.00%
Consftruction in progress - - - 0.00%
Buildings and improvements 15,706,302 15,641,632 64,670 041%
Furniture and equipment 665,740 665,740 - 0.00%

Total capital assets 16,480,292 18,415,622 64,670 0.38%
Less: accumulated depreciation 13,010,033 12,856,381 163,652 1.20%

Net capital assets $ 3470259 $ 3559241 $ (88,982 -2.50%

2. Long Term Debt

On November 30, 2016, the Authority entered into a loan agreement with
Lakeland Bank in the amount of $2,400,000 in connection with the
Authority's Rental Assistance Demonstration Program to provide long-term
capital improvement funding for low-income properties in the Township of
Brick, New Jersey. The loan term shall be twenty (20) years with a
variable interest rate. The current interest rate is 3.125% with monthly
principal and interest payments totaling $10,341.

Further details can be found in the notes to the financial statements.

10



HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2024

Economic Factors and Next Year's Budgets and Rates

The following factors were considered in preparing the Authority’s budget
for the fiscal year ending June 30, 2024

. The state of the national and local economy.

. The need for Congress to fund the war on terrorism and the continued cut-
back of funding of federal programs.

. The Authority's use of unrestricted reserves to offset the possible proration
of subsidy from HUD.

Contacting the Authority's Financial Management

The financial report is designed to provide a general overview of the
Authority’s finances for all those with an interest. Questions concerning
any of the information provided in this report or requests for additional
financial information should be addressed to Mr. Jacob Naszimento,
Executive Director, Housing Authority of the Township of Brick, 165
Chambers Bridge Road, Brick, NJ 08723.

11
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK

STATEMENT OF NET POSITION
JUNE 30, 2024

ASSETS
Current assels:
Cash and cash equivalents
Tenant security deposits
Accounts receivable, net

Accrued interest receivable
Prepaid expenses

Total current assets
Non-current assets;
Restricted cash
Capital assets, net

Total non-current assets

Total assets

DEFERRED QUTELOWS OF RESOURCES
State of New Jersey P.E.R.S.
State of New Jersey S.H.B.P.
Suhsidy payments paid in advance

Total deferred cutflows of resources

Total assets and deferred outflows of resources

See accompanying notes to financial statements.

12

$ 5,478,668
103,987

49,381

18,585

95.316

5,746,437
3,697,068
3.470.259

— 1167327

12.913,764

267,024
830,621

271,497

1,369,142

$_ 14282906



HOUSING AUTEORITY OF THE TOWNSHIP OF BRICIC
STATEMENT OF NET POSITION (continued)
JUNE 30, 2024

LIABILITIES
Current liabilities:
Accounts payable $ 107,279
Accrued expenses 19,618
Accrued compensated absences, cuirent 67,074
Tenant security deposits 103,987
Prepaid rent 794
Monrtgage payable, current 61,793
Other current liabilities 1,346
Total current liabilities 361.891
Non-current Labilities:
Acerued compensated absences, non-current 48302
Accrued pension liability 939,802
Acerned OPEB liability 1,480,545
Mortgage payable, non-current 1,932,735
Total non~current liabilities 4,401,384
Total liabilities 4,763,275

DEFERRED INFLOWS OF RESOURCES

State of New Jersey P.E.R.S. 75,940
State of New Jersey S.H.B.P. 1.212.866
Total deferred inflows of resources 1,288,806
NET POSITION

Net position:
Net investment in capital assets 1,475,731
Restricted 3,697,068
Unrestricted 3.058.,026
Total net position 8.230.825

Total liabilities, deferred inflows of resources and
net position $_ 14282906

See accompanying notes to financial statements.
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET POSITION
FOR THE YEAR ENDED JUNE 30, 2024

Operating revenues:

Tenant revenue 3 1,199,446
HUD operating grants 3,723,501
Other revenues 171.827

Total operating revenues 5,094,774

Operating expenses:

Administrative 488,821
Tenant services 66,813
Utilities 447,906
Ordinary repairs and maintenance 783,637
Insurance 173,670
General 71,682
Housing assistance payments 1,967,750
Depreciation 153,652

Total operating expenses 4,153 931

Operating income 940,843

Non-operating revenues (expenses):

Investment income 376,976

Actuarial change in post employment benefits 97,280
Interest expense (64.423)

Net non-operating revenues (expenses) 409,833

Change in net position 1,350,676

Net position, beginning of the year 6.880.149

Net position, end of the year $§ 8230825

See accompanying notes to financial statements,

14



HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
STATEMENT OF CASEH FLOWS
FOR THE YEAR ENDED JUNE 30, 2024

Cash Flows from Operating Activities:

Cash received from tenants and others $ 1,603,589
Cash received from grantors 3,694,911
Cash paid to employees (616,960)
Cash paid to vendors and suppliers (3,919,830}

Net cash provided by operating activities

761,710

Cash Flows from Capital and Related Financing Activities:

Principal payments on mortgage payable (59,670)
Interest paid on mortgage payable (64,423)
Purchase of capital assets (64.670)

Net cash used in capital and related financing activities (188.763)

Cash Flows from Investing Activities:

Investment income 378,945

Net cash provided by investing activities

378.945
Net inerease in cash and cash equivalents and restricted cash 951,892

Cash and cash equivalents and restricted cash, beginning- of year 8.327.831

Cash and cash equivalents and restricted cash, end of year $ 9,279,723

Reconciliation of cash and cash equivalents and restricted cash
to the Statement of Net Position is as follows:

Cash and cash equivalents $ 5,478,668
Tenant security deposits 103,987
Restricted cash 3.697.068
Cash and cash equivalents and restricted cash $ 9.279.723

See accompanying notes to financial statements.
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
STATEMENT OF CASH FLOWS (continued)
FOR THE YEAR ENDED JUNE 30, 2024

Reconciliation of operating income to net cash
provided by operating activities:

Operating income $ 040,843

Adjustments to reconcile operating income to net cash
provided by operating activities:
Depreciation 153,652

Changes in operating assets, deferred outflows of resources,
liabilities, and deferred inflows of resources:

Accounts receivable, net (44,110)
Prepaid expenses (18,935)
Deferred outflows of resources (136,729)
Accounts payable (6,993)
Accrued expenses 1,921
Accrued compensated ahsences 8,169
Prepaid rent (118)
Tenant security deposits 4,702
Other current liabilities (263)
Acerued pension liability (19,283)
Accrued OPEB liability 188,047
Deferred inflows of resources (309,193)
Net cash provided by operating activities $ 761,710

See accompanying notes to financial statements.

16



NOTY 1.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Organization

The Housing Authority of the Township of Brick (the "Authority") is a governmental, public
corporation created under federal and state housing laws as defined by State statute (N.J.S.A. 4A:
12A-1, et. Seq., the “Housing Authority Act”) for the purpose of engaging in the development,
acquisition and administrative activities of the low-income housing program and other programs
with similar objectives for low and moderate income families residing in the Township of Brick,
New Jersey (the "Township"). The Authority is responsible for operating certain low-rent housing
programs in the Township under programs administered by the U.S. Department of Housing and
Urban Development ("HUD"). These programs provide housing for eligible families under the
United States Housing Act of 1937, as amended.

The governing board is essentially autonomous but is responsible to HUD and the State of New
Jersey Department of Community Affairs. An executive director is appointed by the Authority's
Board to manage the day-to-day operations of the Authority.

B. Basis of Accounting / Finaneial Statement Presentation

The Authority's financial statements are prepared in accordance with accounting principles
generally accepted in the United States of America ("GAAP"). The Governmental Accounting
Standards Board (GASB) is responsible for establishing GAAP for state and local governments
through its pronouncements (Statements and Interpretations).

The programs of the Authority are organized as separate accounting entities. Each program is
accounted for by a separate set of self-balancing accounts that comprise its assets, deferred
outflows of resources, liabilities, deferred inflows of resources, net position (program equity),
revenues, and expenses. The individual programs account for the governmental resources
allocated to them for the purpose of carrying on specific programs in accordance with laws,
regulations, or other restrictions, including those imposed by HUD. The programs of the
Authority are combined and considered an enterprise fund. An enterprise fund is used to account
for activities that are operated in a manner similar to those found in the private sector.

The Authority's enterprise fund is accounted for using the economic resources measurement
focus and the accrual basis of accounting. Revenues, expenses, gains, and losses from assets and
liabilities resulting from exchange and exchange-like transactions are recognized when the
exchange takes place.

The Authority's financial statements are prepared in accordance with GASB 34, Basic Financial
Staternents and Management's Discussion and Analysis for State and Local Governments, as
amended ("GASB 34"). GASB 34 requires the basic financial statements to be prepared using the
economic resources measurement focus and the accrual basis of accounting and requires the
presentation of a Statement of Net Position, a Statement of Revenues, Expenses and Changes in
Net Position and Statement of Cash Flows., GASB 34 also requires the Authority to include
Management's Discussion and Analysis as part of the Required Supplementary Information.

‘The Authority's primary source of non-exchange revenue relates to grants and subsidies. In
accordance with GASB 33, Accounting and Financial Reporting for Non-exchange Transactions
("GASB 33"), grant and subsidy revenne are recognized at the time eligible program expenditures
occur and/or the Authority has complied with the grant and subsidy requirements.

17



NOTE 1.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS (continued)
JUNE 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
B. Basis of Accounting / Financial Statement Presentation {continued)

On January 30, 2008, HUD issued PTH Notice 2008-g which requires that unused housing
assistance payments ("HAP") under proprietary fund reporting should be reported as restricted
net position, with the associated cash and investments also being reported as restricted. Any
unused administrative fees should be reported as unrestricted net position, with the associated
assets being reported on the financial data schedule as unrestricted.

Both administrative fee and HAP revenue continue to be recognized under the guidelines set
forth in GASB 33. Accordingly, both the time and purpose restrictions as defined by GASB 33 are
met when these funds are available and measurable, not when these funds are expended. The
Section 8 Housing Choice Vouchers program is no longer a cost reimbursement grant; therefore,
the Authority recognizes unspent administrative fee and HAP revenue in the reporting period as
revenue for financial statement reporting.

In accordance with 2 CFR 200.305(b)(9), any investment income earned up to $500 on these
funds may be retained by the Authority. Amounts in excess of $500 must be remitted annually to
the Department of Health and Human Services, Payment Management System.

C. Reporting Entity

In accordance with GASB 61, The Financial Reporting Entity Omnibus - An Amendment of GASB
Statement No. 14 and No. 34, the Authority’s basic financial statements include those of the
Authority and any component units. Component units are legally separate organizations whose
majority of officials are appointed by the primary government or the organization is fiscally
dependent on the primary government and there is a potential for those organizations either to
provide specific financial benefits to, or impose specific financial burdens on, the primary
government. An organization has a financial benefit or burden relationship with the primary
government if any one of the following conditions exist:

1. The primary government (Authority) is legally entitled to or can otherwise access the
organization's resources.

2, The primary government is legally obligated or has otherwise assumed the obligation to
finance the deficits of, or provide financial support to, the organization.

3. The primary government is obligated in some manner for the debt of the organization.

Based on the application of the above criteria, this report includes all programs and activities
operated by the Authority, including the following blended component unit:

Brick Housing and Community Development Corporation ("BHCDC™")

BHCDC was incorporated in the State of New Jersey in 2018 as a non-profit 501(c)(3) corporation
to create, own, develop, construct and/or manage affordable housing for the residents of the
Township.

In accordance with GASB 61, the Authority's financial statements are presented utilizing the
blended method because the Authority's governing body and BHCDC's governing body are
substantively the same and as such, a blended presentation of their financial statements is
warranted. Additionally, based on the application of the above criteria, the Authority’s financial
statements are not included in any other reporting entity's financial statements.
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NOTE 1.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS (continued)
JUNE 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

E

D. Description of Programs

The Authority maintains its accounting records by program. A summary of the significant
programs operated by the Authority is as follows:

Section 8 Housing Choice Vouchers
The Authority administers a program of rental assistance payments to private owners on behalf of

eligible low-income households under Section 8 of the Housing and Urban Development Act of
1974. The program provides payments covering the difference between the maximum rental on a
dwelling unit, as approved by HUD, and the amount of rent contribution by a participating
household.

Business Activities

The Business Activities Fund is utilized as part of the Rental Assistance Demonstration ("RAD")
program. The Authority's public housing units were converted to project based vouchers and
transferred to this fund. RAD was created in order to give public housing authorities ("PHA's") a
powerful tool to preserve and improve public housing properties. RAD allows PHA's to leverage
public and private debt and equity in order to reinvest in public housing stock. Public housing
units move to a Section 8 platform with a long-term contract under which residents continue to
pay 30% of their income towards rent.

E. Use of Management Estimates

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts of assets, deferred outflows of resources,
liabilities and deferred inflows of resources, and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Significant estimates include the allowance for doubtful accounts, accrued
expenses and net pension and OPEB liability, depreciable lives of properties and equipment,
deferred inflows and outflows of resources, and contingencies. Actual results could differ
significantly from these estimates.

¥, Cash and Cash Equivalents

New Jersey Authorities are required by N.J.S.A. 40A:5-14 to deposit public funds in a bank or
trust company having its place of business in the State of New Jersey and organized under the
laws of the United States, or the State of New Jersey, or the New Jersey Cash Management Fund.
N.J.S.A. 40A:5-15.1 provides a list of securities which may be purchased by New Jersey
Authorities.

The Authority is required to deposit funds in public depositories protected from loss under the
provisions of the Governmental Unit Deposit Protection Act ("GUDPA"). GUDPA was enacted in
1970 to protect governmental units from a loss of funds on deposit with a failed banking
institution in New Jersey. N.J.S.A. 17:0-42 requires governmental units to deposit public funds
only in public depositories located in New Jersey, when the funds are secured in accordance with
the act.

HUD requires housing authorities to invest excess funds in obligations of the United States,
Cerlificates of Deposit, or any other federally insured investment. HUD also requires that
deposits be fully collateralized at all times. Acceptable collateralization includes FDIC insurance
and the market value of securities purchased and pledged to the political subdivision.
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NOTE 1.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS (continued)
JUNE 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
F. Cash and Cash Equivalents (continued)

HUD restrictions, obligations of the United States are allowed as security for deposits.
Obligations furnished as security must be held by the Authority or with an unaffiliated bank or
trust company for the account of the Authority.

It is the Authority's policy to maintain collateralization in accordance with state and HUD
requirements, For the Statement of Cash Flows, cash and cash equivalents include all cash
balances and highly liquid investments with a maturity of three months or less at time of
purchase.

G. Accounts Receivable, Net

Rents are due from tenants on the first day of each month. As a result, tenants accounts
veceivable balances primarily consist of rents past due and vacated tenants. An allowance for
doubtful accounts is established to provide for all accounts, which may not be collected in the
future for any reason. Collection losses on accounts receivable are charged against the allowance
for doubtful accounts. Also included in accounts receivable are those amounts that tenants owe
the Authority as payment for committing fraud or misrepresentation,

The Authority recognizes a receivable from HUD and other governmental agencies for amounts
earned and billed but not received and for amounts unbilled, but earned as of year end.

H. Allowance for Doubtful Accounts

The Authority periodically reviews all accounts receivable to determine the amount, if any, that
may be uncollectable, If it is determined that an account or accounts may be uncollectable, the
Authority prepares an analysis of such accounts and records an appropriate allowance against
such amounts.

1. Prepaid Expenses

Prepaid expenses represent amounts paid as of year-end that will benefit future operations.

J. Capital Assets, Net

Capital assets are stated at cost. Expenditures for repairs and maintenance are charged directly to
expense as they are incurred. Expenditures determined to represent additions or betterments are
capitalized. Upon the sale or retirement of capital assets, the cost and related accumulated
depreciation are eliminated from the accounts and any related gain or loss is reflected in the
Statement of Revenues, Expenses and Changes in Net Position. Depreciation is calculated using
the straight-line method based on the estimated useful lives of the following asset groups:

+ Buildings 40 Years
+ Site Improvements 15 Years
+ Furniture, Fixtures and Equipment 5 Years

The Authority has established a capitalization threshold of $500.
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NOTE 1.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS (continued)
JUNE 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
K. Impairment of Long Lived Assets

The Authority evaluates events or changes in circumstances affecting long-lived assets to
determine whether an impairment of its assets has occurred. If the Authority determines that a
capital asset is impaired, and that the impairment is significant and other-than-temporary, then
an jmpairment loss will be recorded in the Authority's financial statements. During the year
ended June 30, 2024, there were no impairment losses incurred.

L. Inter-program Receivables and Payables

Inter-program receivables and payables are current, and are the result of the use of the Business
Activities fund as the common paymaster for shared costs of the Authority. Cash settlements are
made periodically, and all inter-program balances net to zero. In accordance with GASB 34, inter-
program receivables and payables are eliminated for financial statement purposes.

M. Accounts Payable and Accrued Liabilities

The Authority recognizes a liability for goods and services received but not paid for as of year-
end. It also recognizes a liability for wages and fringe benefits related to services performed at
year-end but not yet paid to employees or taxing authorities.

N. Prepaid Rent

The Authority's prepaid rent primarily consists of the prepayment of rent by residents applicable
to future periods.

0. Compensated Absences

Compensated absences are those absences for which employees will be paid in accordance with
the Authority's Personnel Policy. A liability for compensated absences that is attributable to
services already rendered and that are not contingent on a specific event that is outside the
control of the Anthority and its employees is accrued as employees earn the rights to the benefits.
Compensated ahsences that relate o future services or that are contingent on a specific event that
is outside the control of the Authority and its employees are accounted for in the period in which
such services are rendered or in which such event take place.

P. Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the fiduciary
net position of the Public Employees Retirement System ("PERS") and additions to/deductions
from PERS's fiduciary net position have been determined on the same basis as they are reported
by PERS. For this purpose, benefit payments (including refunds of employee contributions) are
recognized when due and payable in accordance with the benefit terms. Investments are reported
at fair value.
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NOTE 1.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS (continued)
JUNE 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Q. Other Post Employment Benefits

For purposes of measuring the net Other Post Employment Benefits ("OPEB") liahility, deferred
outflows of resources and deferred inflows of resources related to the net OPEB, and OPEB
expense, and information about the fiduciary net position of the State Health Benefits Plan
("SHBP") and additions to/deductions from SHBP's fiduciary net position have been determined
on the same hasis as they are reported by SHBP. For this purpose, benefit payments are
recognized when due and payable in accordance with the benefit terms.

R. Deferred Qutflows of Resources and Deferred Inflows of Resources

In addition to assets, the statement of net position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element represents a
consumption of net position that applies to a future period and so will not be recognized as an
outflow of resources until that time.

In addition to liabilities, the statement of net position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element represents an acquisition
of net position that applies to a future period and so will not be recognized as an inflow of
resources until that time.

S. Net Position Classifications
Net position is classified in three components:

Net investment in capital assets — Consists of capital assets including restricted capital assets, net
of accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages,
notes, or other borrowings that are attributable to the acquisition, construction or improvement
of those assets,

Restricted net position — Congists of resources with constraints placed on the use either by (1)
external groups such as creditors, grantors, contributors, laws or regulations of other
governments; or (2) law through constitutional provisions or enabling legislation.

Unrestricted net position — All other resources that do not meet the definition of “restricted” or
“net investment in capital assets.” :

T. Use of Restricted Assets

When both restricted and unrestricted resources are available for a particular restricted use, it is
the Authority’s policy to use restricted resources first, and then unrestricted resources as needed.
U. Operating Revenues and Expenses

The Authority defines its operating revenues as income derived from charges to residents and
others for services provided as well as government subsidies and grants used for operating
purposes. The Authority receives annual operating subsidies from HUD, subject to limitations

prescribed by HUD. Operating subsidies from HUD are recorded when received and are
accounted for as revenue.
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NOTE 1.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS (continued)
JUNE 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
U. Operating Revenues and Expenses (continued)

Operating expenses are costs incurred in the operation of its program activities to provide
services to residents and others, The Authority classifies all other revenues and expenses as non-
operating.

V. Regulated Leases

The Authority is a lessor of residential dwelling units under regulated leases as defined by GASB
87 and as such recognizes rental revenue in accordance with the terms of the lease contract. The
leases which are twelve months in length are regulated by HUD as to rent, unit size, household
composition and tenant income, For the year ended June 30, 2024, rental revenue earned by the
Authority under the aforementioned leases totaled $1,199,446.

W. Taxes

The Authority is a unit of local government under the State of New Jersey law and is exempt from
real estate, sales and income taxes by both the federal and state governments. However, the
Authority will pay a payment in lieu of taxes to cover municipal services provided by the local
government for certain properties owned throughout the Township.

X. Economic Dependency

The Section 8 Housing Choice Vouchers program is economically dependent on operating grants
from HUD. The program operates af a loss prior to receiving the grants.

Y. Budgets and Budgetary Accounting

The Authority adopts annual, appropriated operating budgets for all its programs receiving
federal expenditure awards, which are used as a management tool throughout the accounting
cycle. All budgets are prepared on a HUD basis, which differs with accounting principles generally
accepted in the United States of America. All appropriations lapse at HUD's program year end or
at the end of grant periods.

Z. Risk Management

The Authority is exposed to various risks of loss related to torts; theft of, damage to and
destruction of assets; errors and omissions; injuries to employees; and natural disaster. The
Authority is 2 member of the New Jersey Public Housing Authorities Joint Insurance Fund
("JIF"). The JIF is both an insured and self-administered group of housing authorities established
for the purpose of insuring against property damage, general liability, motor vehicles and
equipment liability and workmen's compensation. The JIF will be self-sustaining through
member premiums. There have been no significant reductions in insurance coverage. Settlement
amounts have not exceeded insurance coverage except for deductibles for the previous three
years.
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NOTE 2,

NOTE 3.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS (continued)
JUNE 30, 2024

CASH AND CASH EQUIVALENTS AND RESTRICTED CASH

As of June 30, 2024, the Authority had funds on deposit in checking, savings and money market
accounts. The carrying amount of the Authority’s cash and cash equivalents (including restricted
cash) was $9,279,723, and the bank balances approximated $9,330,014.

Cash Category Amount
Unrestricted $ 5,478,668
Tenant security deposits 103,987
Restricted 3,097,068

Total cash and cash eguivalents $ 092379723

Of the bank balance, $1,000,000 was covered by federal depository insurance and the remaining
$8,330,014 was collateralized by GUDPA as of June 30, 2024.

Custodial credit risk is the risk that, in the event of a bank failure, the government's deposits may

not be returned to it. The Authority does not have a formal policy for custodial credit risk. As of
June 30, 2024, the Authority's bank balances were not exposed to custodial eredit risk.

ACCOUNTS RECEIVABLE, NET

Accounts receivable consists of the following as of June 30, 2024:

Description Amount
Accounts receivable - tenants, net $ 1,819
Accounts receivable - HUD 43,266
Accounts receivable - PHA projects 4.796
Total accounts receivable, net $ 49,881

Accounts Receivable - Tenants, Net
Accounts receivable - tenants represents amounts owed to the Authority by tenants for
outstanding rent. The balance is shown net of an allowance for doubtful accounts of $260.

Accounts Receivable - HUD

Accounts receivable - HUD represents amounts due to the Authority for amounts expended under
the Section 8 Housing Choice Vouchers program that have not been reimbursed as of June 30,
2024. Management estimates the amount to be fully collectible and as such has made 1o
allowance for doubtful accounts.

Accounts Receivable - PHA Projecis
Accounts receivable - PHA projects represents amounis due from other PHAs under the

portability provisions of the Section 8 Housing Choice Vouchers program. Management estimates
the amount to be fully collectible and as such has made no allowance for doubtful accounts.
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NOTE 4.

NOTE 5.

NOTE 6.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS (continued)
JUNE 30, 2024

RESTRICTED DEPOSITS

As of June 30, 2024, restricted deposits consisted of the following:

Cash Category Amount
Capital reserves escrow funds $ 3,697,068
Tenant security deposits 103.987
Total restricted deposits $ 3,801,055

Capital reserve escrow funds are restricted for capital improvements related to the properties
participating in the RAD program.

Tenant security deposits represent amounts held by the Authority on behalf of tenants. Upon
termination, the tenant is due amounts deposited plus interest earned less any amounts
charged for damage to the unit.

SUBSIDY PAYMENTS PAID IN ADVANCE

As of June 30, 2024, deferred ountflows of resources - subsidy payments paid in advance
totaled $271,497 and consisted of housing assistance payments paid in advance of meeting the
timing requirements of the Section 8 Housing Choice Vouchers program.

CAPITAL ASSETS, NET

The following is a summary of changes in capital assets for the year ended June 30, 2024:

June 30, June 3o,
Description 2023 Additions Disposals Transfers 2024
Non-depreciable
Land $ 108,250 § - % - § - % 108,250
Depreciable
Buildings and improvements 15,641,632 64,670 - - 15,706,302
TFurniture and equipment 665,740 - - - 665.740
Subtotal 16,307,372 64.670 - - 16,372,042
Less: accumulated depreciation 12.856.381 153,652 - - 13,010,033
Net capital assets $ 3559241 $ (88987 § - % - $_3470259

Depreciation expense for the year ended June 30, 2024 amounted to $153,652.
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NOTE 8.

NOTE 9.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS (continued)
JUNE 30, 2024

ACCOUNTS PAYABLE

As of June 30, 2024, accounts payable consisted of the following:

Description Amount
Accounts payable - vendors $ 75,774
Accounts payable - other government 31.505
Total accounts payable $ 107,279

Accounts Payable - Vendors
Accounts payable - vendors represents the amounts payable to contractors and vendors for
materials received or services rendered.

Accounts Payable - Other Governments
Accounts payable - other governments represents amounts payable to the Township for payments

in lien of taxes.

PAYMENTS IN LIEU OF TAXES

Under Federal, State and Local law, the Authorily's programs are exempt from income, property
and excise taxes. However, the Authority is required to make a payment in lien of taxes ("PILOT")
for Authority owned property in accordance with the provisions of its Cooperation Agreement
with the Township. Under the Cooperation Agreement, the Authority must pay the Township the
lesser of 10% of its net shelter rent or the approximate full real property taxes. For the year ended
June 30, 2024, the Authority incurred PILOT expense in the amount of $31,505.

MORTGAGE PAYABLE

On November 30, 2016, the Authority entered into a loan agreement with Lakeland Bank in the
amount of $2,400,000 in connection with the Authority's RAD Program to provide long-term
capital improvement funding for the Authority's low income properties in the Township. The loan
term is twenty {20) years and interest will be calculated at 3.125% per annum with monthly
principal and interest payments totaling $10,341. A balloon payment of $1,072,640 is due on
December 1, 2036. The loan is secured by a first mortgage on the underlying land and buildings.
As of June 30, 2024, the outstanding balance of the mortgage payable totaled $1,994,528 with
$61,793 classified as current, Interest expense for the year ended June 30, 2024 totaled $64,423.

Maturities of long-term debt over the next five years and in five year increments consist of the
following;

Year Prinecipal Interest Total
2025 61,793 62,299 124,092
2026 63,779 60,313 124,092
2027 65,830 58,262 124,092
2028 68,876 55,216 124,092
2029 71,247 52,845 124,092
2030 - 2034 391,959 228,501 620,460
2035 - 2037 1,271,044 235,918 1,506,962
$ 1,994,528 § 753354 § 2,747,882
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NOTE 11.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS (continued)
JUNE 30, 2024

NON-CURRENT LIABILITIES

Non-current liabilities activity during the year ended June 30, 2024 consisted of the following:

Amounts
June 30, June 30, due within
Degcription 2023 Additions  Paymenis 2024 one Year

Accrued pension liability $ 829,025 $197,496 $ (86,719) § 939,802 § -

Accrued OPEB liability 1,519,838 154,451 (193,744) 1,480,545 -
Compensated absences 107,207 68,573 (60,404) 115,376 67,074
Mortgage payable 2,054,198 - (59.670) 1.994,528 61,793
Total $ 4510268  $420,520 $(400,537) $_4.530251 $__128.867
PENSION PLAN

A. Plan Description

The PERS is a cost-sharing multiple employer defined benefit pension plan administered by the
State of New Jersey, Division of Pensions and Benefits (the "Division"). For additional
information about PERS, please refer to the Division's Annual Comprehensive Financial Report,
which can be found at https://www.state.nj.us/treasury/pensions/annual-reports.shtml.

B. Benefits

The vesting and benefit provisions are set by N.J.S.A. 43:15A. PERS provides retirement, death
and disability benefits, All benefits vest after ten years of service. The following represents the
membership tiers for PERS:

1. Members who were enrolled prior to July 1, 2007

o2, Members who were eligible to enroll on or after July 1, 2007 and prior to November 2, 2008
3. Members who were eligible to enroll on or after November 2, 2008 and prior to May 22, 2010
4. Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011

5. Members who were eligible to enroll on or after June 28, 2011

Service retirement benefits of 1/55% of final average salary for each year of service credit is
available to tiers 1 and 2 members upon reaching age 60 and to tier 3 members upon reaching age
62. Service retirement benefits of 1/60" of final average salary for each year of service credit is
available to tier 4 members upon reaching age 62 and tier 5 members upon reaching age 65.

Early retivement benefits are available to tiers one and two before reaching age 60, tiers 3 and 4
before age 62 with 25 years or more of service credit and tHer 5 with 30 or more years of service
credit before age 65. Benefits are reduced by a fraction of a percent for each month a member
retires prior to the age at which a member can receive an unreduced benefit from age 55 to age 60
if they have at least 25 years of service. Deferred retirement is available to members who have at
least 10 years of service credit and have not reached the service retirement age for the respective
tier.
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS (continued)
JUNE 30, 2024

PENSION PLAN (continued)
C. Contributions

The contribution policy for PERS is set by N.J.S.A. 43:15A and requires contributions by all active
members and contributing employers. State legislation has modified the amount that is
contributed by the State. The State’s pension contribution is based on an actuarially determined
amount which includes the employer portion of the normal cost and an amortization of the
unfunded accrued liability. Funding for noncontributory group insurance benefits is based on
actual claims paid. For fiscal year 2024, the State's pension contribution was more than the
actuarial determined amount

The local employers’ contribution amounts are based on the actuarially determined rate which
includes the normal cost and unfunded accrued liability. Chapter 19, P.L. 2009 provided an
option for local employers of PERS to contribute 50% of the normal and accrued liability
contribution amounts certified for payments due in State fiscal year 2009. Such employers will be
credited with full payment and any such amounts will not be included in their unfunded liability.
The actuaries will determine the unfunded Hability of those retirement systems, by employer, for
the reduced normal and accrued liability contributions provided under this law. This unfunded
liability will be paid by the employer in level annual payments over a period of 15 years beginning
with the payments due in the fiscal year ended June 30, 2012 and will be adjusted by the rate of
relurn on the actuarial value of the assets.

D. Pension Liabilities, Pension Expense, and Deferred Outflow of Resources and
Deferred Inflow of Resources Related to Pension

At June 30, 2024, the Authority reported a liahility of $939,802, for its proportionate share of the
net pension liability. The net pension liability was measured as of July 1, 2022, and rolled forward
to June 30, 2023.

For the year ended June 30, 2024, the Authority recognized pension expense of $130,060. At
June 30, 2024, the Authority reported deferred outflows of resources and deferred inflows of
resources from the following sources.

Deferred Deferred
Outflows of Inflows of
Resources Resources
Changes of assumptions $ 2,065 § 56,956
Changes in proportion 168,587 15,142
Differences between expected and actual experience 8,986 3,842
Net differences between actual and projected
earning on pension plan investments 4,328 -
Contributions paid subsequent to the
measurement date 83.058 -
Total $ 267024 § 75,940
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS (continued)
JUNE 30, 2024

' PENSION PLAN (continued)

D. Pension Liabilities, Pension Expense, and Deferred Outflow of Resources and
Deferred Inflow of Resources Related to Pension (continued)

The Authority's contributions subsequent to the measurement date will be recognized as a
reduction of the net pension liability in the year ending June 30, 2025. Other amounts reported
as deferred ontflows of resources and deferred inflows of resources related to pensions will be
recognized in pension expense as follows:

Amount
Year ending June 30;

2025 $ 42,089
2026 30,051
2027 20,490
2028 15,402
20209 (6)

$ 108,026

E. Actuarial Assumptions

The collective total pension liability at the June 30, 2023 measurement date was determined by
an actuarial valuation as of July 1, 2022, which was rolled forward to June 30, 2023. This
actuarial valuation used the following assumptions:

Inflation Rate
Price 2.75%
Wage 3.25%
Salary increases: 2.75 - 6.55%,
based on years of service
Investment rate of return 7.00%

Pre-mortality rates were based on the Pub-2010 General Below-Median Income Employee
mortality table with an 82.2% adjustment for males and 101.4% adjustment for ferales, and with
future improvement from the base year of 2010 on a generational basis. Post-retirement mortality
rates were based on the Pub-2010 General Below-Median Income Healthy Retiree mortality table
with a 91.4% adjustment for males and 99.7% adjustment for females, and with future
improvement from the base year of 2010 on a generational basis.

Disability refirement rates used to value disabled retirees were based on the Pub-2010 Non-
Safety Disabled Retiree mortality table with a 127.79% adjustment for males and 117.2%
adjustment for females, and with future improvement from the base year of 2010 on a
generational basis. Mortality improvement is based on Scale MP-2021.

The actuarial adjustments used in the July 1, 2022 valuation were based on the resuits of an
actuarial experience study for the period July 1, 2018 to June 30, 2021.

F. Long-Term Expected Rate of Return

The long-term expected rate of return is determined by the State Treasurer, after consultation

with the Directors of the Division of Investments and the Division of Pensions and Benefits, the
board of trustees and the actuaries.
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NOTES TO FINANCIAL STATEMENTS (continued)
JUNE 30, 2024

PENSION PLAN {(continued)
F. Long-term Expected Rate of Return {continued)

Best estimates of arithmetic real rates of return for each major asset class, including the PERS’s
target asset allocation as of June 30, 2024, are summarized in the following table:

Long-Term Expected
Assget Clasg Target Allocation Rate of Return
U.S. Equity 28.00% 8.08%
Non-U.S. Developed Market Equity 12.75% 9.22%
International Small Cap Equity 1.25% 9.22%
Emerging Markets Equity 5.50% 11.13%
Private Equity 13.00% 12.50%
Real Estate 8.00% 8.58%
Real Assets 3.00% 8.40%
High Yield 4.50% 6.97%
Private Credit 8.00% 9.20%
Investment Grade Credit 7.00% 5.10%
Cash Equivalents 2.00% 3.31%
U.8. Treasuries 4.00% 3.31%
Risk Mitigation Sirategies 3.00% 6.21%

G. Discount Rate

The discount rate used to measure the total pension liability was 7.00% as of June 30, 2023. The
projection of cash flows used to determine the discount rate assumed that contributions from
plan members will be made at the current member contribution rates and that coniributions from
employers and the nonemployer contributing entity will be based on 100% of the actuarially
determined contributions for the local employers. Based on those assumptions, the plan's
fiduciary net position was projected to be available to make all projected future benefit payments
of current plan members. Therefore, the long-term expected rate of return on plan investments

"was applied to all projected benefit payments to determine the total pension liability.

H. Sensitivity of the Authority's Proportionate Share of the Net Pension Liability to
Changes in the Discount Rate

The following presents the Authority’s proportionate share of the net pension liability calculated
using the discount rate of 7.00 percent, as well as what the Authority’s proportionate share of the
net pension liability would be if it were calculated using a discount rate that is 1 percentage point
lower (6.00 percent) or 1 percentage point higher (8.00 percent) than the current rate.

1% Decrease Discount Rate 1% Increase
(6.00%) (7.00%) (8.00%)
Authority's proportionate share of
the net pension liability $ 1233736 $_ 939802  $__ 704,291

OTHER POST EMPLOYMENT BENEFITS PLAN
A. Plan Description

The SHBP is a cost-sharing multiple-employer defined benefit OPEB plan administered by the
Division. It covers employees of local government employers that have adopted a resolution to
participate in the SHBP. For additional information about SHBP, please refer to the Division's
Annual Comprehensive Financial Report, which can be found at https://www.state.nj.us/
treasury/pensions/financial-reports.shtml.
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JUNE 30, 2024

OTHER POST EMPLOYMENT BENEFITS PLAN (continued)
B. Benefits

SHRBP provides medical and prescription drug to retirees and their covered dependents of the
employers. Under Chapter 88, local employers elect to provide benefit coverage based on the
eligibility rules and regulations promulgated by the State Health Benefits Commission. Chapter
48 allows local employers to establish their own age and service eligibility for employer paid
health benefits coverage for retired employees.

Under Chapter 48, the employer may assume the cost of postretirement medical coverage for
employees and their dependents who: 1) retired on a disability pension; or 2) retired with 25 or
more years of services credit in a State of locally administered retirement system and a period of
service of up to 25 years with the employer at the time of retirement as established by the
employer; or 3) retired and reached the age of 65 with 25 or more years of service credit in a State
or locally administered retirement system and a period of service of up to 25 years with the
employer at the time of retivement as established by the employer; or 4) retired and reached age
62 with at least 15 years of service with the employer. Further, the law provides that the employer
paid obligations for retiree coverage may be determined by means of a collective negotiations
agreement. Pursuant to Chapter 78, P.L., 2011, future retirees eligible for postretirement medical
coverage who have less than 20 years of creditable service on June 28, 2011 will be required to
pay a percentage of the cost of their health care coverage in retirement provided they retire with
25 or more years of pension service credit. The percentage of the premium for which the retiree
will be responsible will be determined based on the retiree's annual retirement benefit and level
of coverage.

C. OPEB Liabilities, OPER Expense, and Deferred Outflows of Resources and
Deferred Inflows of Resources Related to OPEB

At June 30, 2024, the Authority reported a liability of $1,480,545, for its proportionate share of
the net OPEB liability. The net OPEB liability was measured as of July 1, 2022, and rolled forward
to June 30, 2023.

For the year ended June 30, 2024, the Authority recognized an OPEB benefit of $227,340. At
June g0, 2024, the Authority reported deferred outflows of resources and deferred inflows of
resources from the following sources.

Deferred Deferred

Outflows of Inflows of

Resources Resources

Changes of Assumptions $ 191,786 $ 418,503

Changes in Proportion 392,607 392,051

Differences between expected and actual experience 68,275 402,068
Net differences between projected and actual

investment earnings on OPEB plan investments - 244

Contributions made subsequent to the
measurement date 177,953 -
Total $ 830,621 §_ 1,212 866
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NOTE 12.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS (continued)
JUNE 30, 2024

OTHER POST EMPLOYMENT BENEFITS PLAN (continued)

C. OPEB Liabilities, OPEB Expense, and Deferred Outflows of Resources and
Deferred Inflows of Resources Related to OPEB (continued)

The Authority's coniributions subsequent to the measurement date will be recognized as a
reduction of the net OPEB liability in the year ending June 30, 2025. Other amounis reported as
deferred outflows of resources and deferred inflows of resources related to OPEB will he
recognized in OPEB expense as follows:

Amount
Year ending June 30:

2025 3 (167,801)
2026 (137,439)
2027 (74,352)
2028 (34,854)
2029 (70,354)
Thereafter (75.398)

$ (560,198)

D. Actuarial Assumptions

The total OPEB liability for the June 30, 2023 measurement date was determined by an actuarial
valuation as of July 1, 2022, which was rolled forward to June 30, 2023. This actuarial valuation
used the following assumptions:

Salary increases:
Rate for all future years 2.75 t0 6.55%
based on years of service

Mortality rates were based on the Pub-2010 General classification headcount weighted morlality
with fully generational mortality improvement projections from the central year using the MP-
2021 scale.

Certain actuarial assumptions used in the July 1, 2022 valuation were based on the results of the
PERS experience studies prepared for July 1, 2018 to June 30, 2021. 100% of active members are
considered to participate in the SHBP upon retirement.

E. Discount Rale

The discount rate used to measure the total OPEB liability was 3.65% as of June 30, 2023. This
represents the municipal bond return rate as chosen by the State. The source is the Bond Buyer
Go 20-Bond Municipal Bond Index, which includes tax-exempt general obligation municipal
bonds with an average rating of AA/Aa or higher. As the long-term rate of return is less than the
municipal bond rate, it is not considered in the calculation of the discount rate, rather the
discount rate is set at the municipal bond rate.
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NOTE 12,

NOTE 13.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TOQ FINANCIAL STATEMENTS (continued)
JUNE 30, 2024

OTHER. POST EMPLOYMENT BENEFITS PLAN (continued)

F. Sensitivity of the Authority's Proportionate Share of the Net OPEB Liability to
Changes in the Discount Rate

The following presents the Authority’s proportionate share of the net OPEB liability calculated
using the discount rate of 3.65%, as well as what the Anthority’s proportionate share of the net
OPEB liability would be if it were calculated using a discount rate that is 1 percentage point lower
(2.65%) or 1 percentage point higher (4.65%) than the cmrrent rate.

1% Decrease Discount Rate 1% Increase
(2.65%) (2.65%) (4.65%)
Authority's proportionate share of
the net OPEB liability $_ 1714943 $_ 1480545  $_ 1292008

G. Health Care Trend Assumptions

For pre-Medicare medical benefits, the trend rate is initially 6.50% and decreases 1o a 4.50%
long-term trend rate after nine years. For post-65 medical benefits PPO, the trend is increasing to
14.8% in fiscal year 2026 and decreased to 4.50% in fiscal year 2033. For HMO, the trend is
increasing to 17.4% in fiscal year 2026 and decreases to 4.50% in fiscal year 2033. For
prescription drug benefits, the initial trend rate is 9.50% and decreases to a 4.50% long-term
trend rate after seven years. For the Medicare Part B reimbursement, the trend rate is 5.00%.

H. Sensitivity of the Authority's Proportionate Share of the Net OPEB Liability to
Changes in the Healthcare Trend Rate

The following presents the Authority’s proportionate share of the net OPEB liability calculated
using the health care trend rate, as well as what the Authority’s proportionate share of the net
OPEB liability would be if it were calculated using a health care trend rate that is 1 percentage
point lower or 1 percentage point higher than the current rate.

Healthcare Cost,
1% Decrease Trend Rate 1% Increase
Authority's proportionate share of
the net OPEB liability $ 1258280  $_ 1480545  $__ 1765101

RESTRICTED NET POSITION
As of June 30, 2024, restricted net position consisted of capital reserve escrow funds and totaled

$3,697,068. Capital reserve escrow funds are restricted for capital improvements related to the
properties contained in the RAD program.
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NOTE 14.

NOTE 15.

NOTE 16.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS (continued)
JUNE 30, 2024

CONDENSED FINANCIAL INFORMATION FOR THE BLENDED COMPONENT UNIT

Brick Housing and
Community
Development
Corparation
Assets:
Current assets $ 288355
Liabilities:
Current liabilities 104,781
Net Position:
Unrestricted % 183,574
Operating revemues:
Other revenues $ 24.351
Operating expenses:
Administrative 90
Tenant services 1,600
Insurance 1,973
Total operating expenses 3,063
Non-operating revenue
Interest income 5,573
Net income h 26,861

CONTINGENCIES

The Authority receives financial assistance from HUD in the form of grants and subsidies.
Entitlement to the funds is generally conditional upon compliance with terms and conditions of
the grant agreements and applicable regulations, including the expenditure of the funds for
eligible purposes. Substantially all grants, entitlements and cost reimbursements are subject to
financial and compliance audits by HUD. As a result of these audits, costs previously reimbursed
could be disallowed and require payments to HUD. As of Jane 30, 2024, the Authority estimates
that no material liabilities will result from such audits.

SUBSEQUENT EVENTS

Events that oceur after the financial statement date but before the financial statements were
available to be issued must be evaluated for recognition or disclosure. The effects of subsequent
events that provide evidence about conditions that existed at the financial statement date are
recognized in the accompanying financial statements. Subsequent events which provide evidence
about conditions that existed after the financial statement date require disclosure in the
accompanying notes to the financial statements. Subsequent events have been evaluated through
January 14, 2025, which is the date the financial statements were available to be issued, and
management has concluded that no subsequent events have occirred that would require
recognition in the financial statements or disclosures in the notes to the financial statements.
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NOVOGRADAC
& COMPANY LLPe * CERTIFIED PUBLIC ACCOUNTANTS

p<

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Torthe Board of Commissioners
sing Authority of the Township of Brick:

d the standards applicable to financial audits contained in Government Auditing Standards issued by the
General of the United States and audit requirements as prescribed by the Division of Local
vices, Department of Community Affairs, State of New Jersey, the financial statements of the
1ty"0f the Townshlp of Brick (the "Authorlty") as of and for the year ended June 30, 2024 and the

it of the financial statements, we considered the Authorily's internal control
ontrol) to determme the audlt procedures that are apploprlate in the

_ ‘a' reasonable posszblhty thatj-a material misstatement of the Authontys ﬁnanc1a1
X : d corrected on a tnnely basxs A sngmﬁcant deﬁc;ency is a

- As part of obtaining redsonable assurance about whether the Authority's financial statements are free from
- ‘material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
': contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
: determination of financial statement amounts. However, providing an opinion on compliance with those
. provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
" -our tests disclosed no instances of noncompliance or other matters that are required to be reported under
. Government Auditing Standards.

'1144 Hooper Avenue, Suite 203, Toms River, New Jersey 08753
T www.novoco.com | 732.503.4257
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Authority’s internal control or on
compliance, This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Authority’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Novpotec: & Gy 447

January 14, 2025
Toms River, New Jersey
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A NOVOGRADAC
‘ & COMPANY LLpe CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE AND
STATE OF NEW JERSEY OMB CIRCULAR 15-08

he Board of Comimissioners
sing Authority of the Township of Brick:

1 Compliance for Each Major Federal Program

e Housing Authority of the Township of Brick's (the "Authority"} compliance with the types of
pliance requirements described in the OMB Compliance Supplement and the State of New Jersey OMB
Circular 15-08 that coiild have a direct and material effect on each of the Authority’s major federal programs for
Jun 524. The Authority's major federal programs are identified in the summary of auditors'
panying schedule of findings and questioned costs.

) n all material respects, with the types of compliance requirements
direct and material effect on each of its major federal programs for the year

, “andit of con nce In- dance with ‘auditing standards generally accepted in the United
States. erica; the standards applicable to financial audits contained in Government Auditing Standards,
ssuled by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal

lations Part 20 Requirements, Cost Principles, and Audit Requirements for

Uniform Administrative,

e ¢ }_1_1_1'_6;6_ to he independent of the Authority and to meet our other ethical responsibilities, in accordance
th relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on compliance for each major federal program. Our

vide a legal determination of the Authority’s compliance with the compliance requirements

- referred 1o above

Rés']j"dns_.ib-ilit'ie-é of Management for Compliance

: Management is responsible for compliance with the requirements referred to above and for the design,
- implementation, and maintenance of effective internal control over compliance with the requirements of laws,
* - statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the Authority’s federal
"\ Programs.

" "?1144 Hooper Avenue, Suite 203, Toms River, New Jersey 08753
- www.novoco.com | 732.503.4257
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Auditors' Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on the Authority's
compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards, Government Auditing Standards, and the Uniform Guidance will always detect material
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is higher
than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance requirements
referred to above is considered material if there is a substantial likelihood that, individually or in the aggregate, it
would influence the judgment made by a reasonable user of the report on compliance about the Authority's
compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with auditing standards generally accepted in the United States of America,
Government Auditing Standards, the Uniform Guidance, and the State of New Jersey OMB Circular 15-08, we:

« Exercise professional judgment and maintain professional skepticism throughout the audit.

« Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a lest basis,
evidence regarding the Authority's compliance with the compliance requirements referred to above and
performing such other procedures as we considered necessary in the circumstances.

e Obtain an understanding of the Authority's internal control over compliance relevant to the audit in order to
design audit procedures that are appropriate in the circumstances and to test and report on internal control
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of the Authority’s internal control over compliance. Accordingly, no such opinion is
expressed.

We are required to communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal control
over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or emplayees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance, yel important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditors’
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that were not identified.

Our andit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.
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Purpose of this Report

The purpose of this report on internal control aver compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

Novipucac: & g k7

January 14, 2025
Toms River, New Jersey
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SUPPLEMENTARY INFORMATION
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NOTE 1.

NOTE z.

NOTE 3.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2024

BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards (the "Schedule") includes the
federal grant activity of the Authority under programs of the federal government for the year ended
June 30, 2024. The information in the Schedule is presented in accordance with the requirements
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance) and State of New
Jersey OMB Circular 15-08. Because the Schedule presents only a selected portion of operations of
the Authority, it is not intended to and does not present the financial position, changes in net
position or cash flows of the Authority. Therefore, some amounts presented in the Schedule may
differ from amounts presented in, or used in the preparation of the financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the principles contained in the Uniform Guidance and the
State of New Jersey OMB Circular 15-08, wherein certain types of expenditures are not allowable or
are limited as to reimbursement, Pass-through entity identifying numbers arve presented where
available.

INDIRECT COST RATE

The Authority has not elected to use the ten percent de minimis indirect cost rate allowed under the
Uniform Guidance.

41



HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2024

- Summary of Auditors' Results

Financial Statement Section

1. Type of auditors' report issued: Unmodified
2, Internal control over financial reporting
a. Material weakness(es) identified? No
b. Significant deficiency(ies) identified? None reported
3. Noncompliance material to the financial statements? No
Federal Awards Section
1L Internal control over compliance:
a, Material weakness(es) identified? No
b, Significant deficiency(ies) identified? None reported
2. Type of auditors’ report on compliance
for major programs: Unmodified
3 Any audit findings disclosed that are required
to be reported in accordance with 2 CFR 200.516(a)? No
4. Identification of major programs:
ALN Name of Federal Program
Housing Voucher Cluster:
14.871 Section 8 Housing Choice Vouchers
5. Dolar threshold used to distinguish between
Type A and Type B Programs: $750,000
6. Auditee qualified as low-risk Auditee? No
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (continued)
FORTHE YEAR ENDED JUNE 30, 2024

11, Financial Statement Findings

There were no findings relating to the financial statements which are required to be reported in accordance
with Government Auditing Standards.

I11. Federal Award Findings and Questioned Costs

There were no findings or questioned costs relating to federal awards.

Iv. Summary of Prior Audit Findings

There were no findings or questioned costs in the prior year.
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Housing Authority of the Township of Brick (NJ065)

Submission Type: Audited/Single Audit

Brick Town, NJ

Entity Wide Balance Sheet Summary

Fiscal Year End: 6/30/2024

e RSN e |
T i . Lt brsee b bbb banbn s te b e st n e ene sasanar 569,280 ............. S 4,075,845 ..... prprrra 35“4'7'5568
112 Cash - Restricled - Modemnization and Devebpuwm
113 Cash - Other Reslricled - 53.697.055 .... ';5,597,058 ......
114 Cash - Tenant Security Daposils $%03,087 $103,987
115(‘,ash Reslrcted for Paymen of Current Liabilites v
100 TotaiCash $473,267 §77129%8 $9.276.
121 Accounts Recelvable - PHA Projeets sazos $4,798
122 Accounts Recelvable - HUD Olher Pro]ecls $43,266 $43,266
124 Accounts Recelvable - Other Governmerd rmmm—
125 Accounls Recelvable - Misceﬂaneu
126 Accounts Recelvable - Tenanls $1,819
126.1 ABowance for Doubtful Accounts -Tenants 30
126.2 Alowance for Doubtful Accounts « Olher $0
127 Notes, Loans, & Morlgages Recelvable Current
""" 5250 $260
260 $260 |
$trass Y S R R $18,685
$19.7?% ‘._'"5632 $a8g62 4 $6B,465
131 Investments - Unresblcled e mm—m—— e mmm—m———
132 Invesknenls Reslrcted
135 !nves!menls Reslricted for Pag';r;;e:.;{l ur Current Llabllity T "
142 Prepald Expenses and Other Assels $95,316 $95318
E T, et reetbibatnseaeeba snse Rt R ee s ns s s s SRt PR SRt bR bRt o me s satesvathamassenstns s orniens tnannsanarentasnnes fuotore st on st st an st e n s st r s
143.1 Allowance for Obsolele [nventorles
144EnierProgram e e e JUURPP R
145 Assels Held for Sale
“150 Total Currert Assets 208,355 $7.773,545 $1,381,605 T§5443,605 |
161 Land - $108,260 $108,250
1ﬁzsuild=ngs .............................. s 514,3:6‘.59‘:1 .....
163 Futnfture, Equlpmenl& Mac.hlnery Dwefings
164 Furnitore, EqUipment & Machinery - Administragion 685,240 § $665.740
165 Leasehold improvements $1,357,911 $1,357,91¢
166 AccumUlated Depeagiation o ——— sgotagas | mmm— $12.010023 |
167 Construction ln Progress
e e fars bt b b et bbb bbb s e e ennd
160 Total Gapial Assets, Mel af Accumulated Dapreciation [ I $3470289 1 $0 §3470268
171 Nates, Loans and Morigages Recelvable - Non-Curent -
172 Notes, Loans, & Morigages Recelvable - Non Current - Past Due
173 Granis Recelvable - Non Gurrent T mmmmmmmm—m—mm— T
174 Other Assels
oo et R B U RO S
180 TotalNon-Ci t Asset 30 $3,470,259 $0
200 Deferred Ouiflaw of Resources $792,415 $576,727 51 450,142
"200 Total Assets and Defarrcd Outtowef Resources $268,355 $12036219 | $1,058,332 "$14.202,605
N
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Housing Authority of the Township of Brick (NJ085)

Brick Town, NJ

Submission Type: Audiled/Single Audit Fiscal Year End: 6/30/2024

Entity Wide Balance Sheet Summary

6.2 Component Unit 1 Business 14.871 Hoeusing

- Blended Activities Chalce Vatichers ELM Total

"312 Accouns Payable <= 80 Days s74572 76,774

313 Accounts Payable >80 Days Pasi Due
aii.'kmm;&'Wééﬁé%uaTaxes Paya.i‘:bm et SRR s rn e ........5.151709 mm";é,geg 319,618 ........
S e Cor.r;;:'é;s:;l‘éd e e SH.%BBSBT,OH .......
324 Accrued CiningencyLIabiﬁty

"325 Acoriad ilerest Payable mp— —  nnymw;—w w e, o
331 Accoumts Payable - HUD PHA Programs
332 Account Payable - PHA Project;. ------
333 Accounts Payable - Other Government $31,505 $31,505

o Tenam'-S'eEL;r.i-t;Daposlls ........... $103.BB‘.; ....... [ $103.98; ......
342 Uneamed Revenue $794 3794
344 Corvent Parlion of Long-larm Debl - Operating Borrowings $61,793 $61,783 |
344 Current Portian of Long-ter 91 - Operaling Borrowings
345 Oflvet Current Liabiiies s13d6 4 $1a46 ]
E—— —————

'Ei]'él"rolamurrenl Liabiites PYTYE VA $224,810
35t Long term Brebt, Netof Current (.‘.aplm Pru}eclsfMur!gage Revenue $1,832,735 $1,832,735
352 Long term Debl, Netof Current Operahng Bormwlngs
353 Non-turrent LiabTfles - Other
354 Accrued Compensaled Absences - h!an Cureent 542,247 $6,055 48,302
355 Loan Llabmy Non Current

$1,716,603 s703854 T Sn430247
35¢ Total Hon-Current Liabliitias $0 $3,691,676 $709,709 $4,401,384
300 TotalLlabiFles 104,781 $3,916,585 $741, 909
400 Defetred Inflow of Resaurces $870,671 $416,135
508.4 Nalinvesiment in Capital Assels $1,475,731 $4,475,731
5114 Restricted Net Pasllion $3,667,068 $3,697,068
5124 Unrestricled Nei Pnsil]un $183,674 $2,076,164 $798,288 $3,058,026
513 Tolal Equity - Net AsseisIPosIUun $183.674 $7,248,963 $748,288 $8,230,82
600 Tolal Liabiities, Deferred Inflows of Resources and Equity - Net $2808,355 $12,036,218 $1,958,332 $14,282 906
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Housing Authority of the Township of Brick {NJ065)

Brick Town, NJ

Submisston Type: Audited/Single Audit Fiscal Year End: 6/30/2024

Entity Wide Revenue and Expense Summary

aCmmlln heten  usifoms | o

"70340 Net Tenant Rental Revenss $1,100,446 rpmm—_-™ ., §1,199,446
70406 Tenznt Revenusa - Olher )
T0500 TolalTensnt Reverts e 30 TTSiaseads ) ’ $0 $1,199,448
70600 HUD PHA Operating Grants
70610 CapltsiGrants '
TOTH0 Management Fae T s mmnmmmmmm—m—m—
o5 K o ceeeseest s srs e b bt 4t eee oA LA o s L4 RR R ARR S S8R SRR SRR R R A rmi AR AR AR SRR RS E SRR Srm RE A0
e T
TOTAQ Front Una Serdce Fea T mm—
70750 Other Fees T
70700 Tolal Fes Revenue $0 sﬂ‘
"70800 Olher Government Grants $1281,884 $1,281.854 T
74100 kwestment Incarns - Unrestricted $5.573 $160,235 $43,449 $200267
B
71300 Proceeds fraom Disposition of Asseis Helﬁ for Sale
e
71430 e s o
1500 Other Revenus $24.351 $190.332 §184,127 - 290,810
72000 invesiment Income - Restricle $167,719 $167,719
40000 Total Revene $20.024 $2,999,505 -§1,201,864 $5500.000
e . T T s
91200 Audiing Fees $10,050 $3,000 $13,050
R e eeeeeseeeeeamesee e seeeen 008
91310 Sook-keeping Fee

A et et ret s st R et b
"9150(] Employee Benefit coniributions - Adminlstrative g5 1 5146 825 -
91600 Olflce Expenses $9.262 551 250
TRITO0 Legal Bxpange e e L $5.645 $10916
91800 Trave! $2373 $420
"51840 Alocated Ovarhaa
91800 Other $a3,641 $22,625 $56,266
U000 Tolal Operating - Adminleteative $90 $aza A1z $285,379 0 $616,881
92000 Asset Managemé;{l‘g;)..e ......
92100 Tenant Seivices - Salaries 51?.948 $47,946
"92300 Emphbyee Bonefit Gontributlons - Tenant Senvdces $7.544 $7,544
92400 Tenant Senvices - Other $1,000 s‘EO 323 ...... $11,323
“BI500 Total Tenant Services $1,000 $65,813 $0 $0 je6813
s G e
83200 Electricity $161,561 $161,661
e . T T
83460 Fuel
e .
93600 Sewer $118952 $110.952
93800 Other Uliitles Fxpensa T pm——— b
83000 TOBLUBKIES oo seveessessssmsesmsaramesssonssemsemsoesoeseeeeseemssssssssenhonecsseee e 50 SUTOE i 80 ok $o $447.908
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Housing Authority of the Township of Brick (NJOB5)

Brick Town, NJ
Submisslon Type: Audited/Single Audit Entity Wide Revenue and Expense Summary Fiscal Year End: 6/30/2024

6.2 Companent Uit 1 Business 14,871 Housing

- Blended Activities Cholce Vouchers ELM Tolat
94100 Ordinary Malnterance and Operatlons - Eabor $327,343 $327,343
94200 Ordinary Malntenance and Operations - Maletlals and Other $37346 337,346
94300 Ordinary Malntenance and Operaﬂuns Contracls 5330 873 $330,873

84500 Empby Bneﬁ!CDnlnbuhuns Ordinary Malnlenance 533075
$0 §783,637

S0 $a $0
BB11DProper1ylnsufance ................................
96120 Liabilty Insurance
96130 Workmen's Compensation
96140 Ak Other ) $154,527 $47,170 $173,670

$154,527 517,170 $173,670
"86260 Other Ganeral Expanses $20,522
96210 Compensatad Absances $5,087 $3,081
95300 Payments in Lieu of $31,505
96400 Bad debt - Tenant Rent $2,487
96500 Bad dabt - Mortgages
96600 Bad debt - Other
96860 Severance Expense
98000 TolalOlher General Expenses $0 $38,079 532,503 g0 371,662
Morigage for Bonds) Payabla B I
96720 interest on Noles Payable {Shert and Long Term)
96730 Ampriization of Bond [ssue Costs
95700 Total Intarest Expense and Amaortization Ces! $0 $64.423 $0 30 464,423
"96900 Total Operating Expenses $3,063 $1,878,797 $345,152 30 $2.227,012
97000 Excess of Operating Revenue over Operating EXPS.I:I.SES N 526,3-51. ----- $1,120,799 $3,605,282 —$1 281,864 43,472,078 "‘

9710C¢ Extraordinary Malnlenance
97206 Casvahy Losses - Non-caplitaized

97300 Houslng Assistante Paymenis -$1,281,864 $1,846,248
97350 HAP Portabibty-in $121,502

97400 Depreclation Expenze $153,652 $153,652
D i AT
87800 Capifal Qutlays -~ Govemmental Funds
97700 ‘Debl Princlpal Payment - Guvernmé;;l;f;ﬂ};ds .......................
97800 Dweling Units Rent Expense

30000 Total Expenses T $3,083 42,032,449 $3,594 766

348,414
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Housing Authority of the Township of Brick (NJ065)

Brick Town, NJ
Submission Type: Audited/Single Audit Enlity Wide Revenue and Expense Summary Fiscal Year End: 6/30/2024
6.2 Component Unil 1 Bushness 14.871 Housing
- Blended Aclivities Chelce Vouchars LM Tatal

1001¢ Operating Transfer in

10020 Operating fransfer Out

10030 OpefaUng Transless frarnno Primary Government

10080 Spec | Ilerns (Nel Gain.‘Loss)

18091 [nler Prujecl Excess Cash Transfer In

10092 Inter Project Excess Cash Transfer Oul
--1.0093 Transfers between Program and Profect - In

10084 Transfers between Project and Program - Out

10100 Total Qlher Minancing Sources (Uses) $0 $c 30 50 50
"H0000 Fxcess (Deficiency) of Tolal Fevenua Over (Undar] Tota) Experns $26,861 Tsesr14r  $as6.068 50 350,676
11020 Required Anniai Dot Princlpal payrents - s T ke et sé'é:a?o "

‘:‘[030 BegEnnEng Equﬂy $166,713 $6,281,816

1 ‘[040 Prior Perlod Ad;uslments Equity Transfars and Cerreclion of Ermrs

11070 Changes in Unrecognized Penslon Transition Liabllity

11080 Changes in Speclal TermySeverance aanefls Liabifity

11020 Changes In Afowance for DoubﬂulAm;ounIs - Dweling Rents
11100 Changes In Afowarce for Doubtful Accounts - Other

11170 Adminlsirative Fag Equity $798.200 T 708,008

1180 Houslng Asslstance Payments Equity 50 $0
e D A SRS o T S T e
"1"15'1'6?iﬂ%&lé?&?[iﬁli'ﬁhi{ﬁiﬁs"i}::;s'é'& ................... . o e i
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